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In early February, the government made another US$360 million "prepayment" on the foreign
debt, making a total of about US$810 million in prepayments since the beginning of 1993. By
prepaying loans before they come due, the government aims to lower the total debt while avoiding
the payment of interest that would accrue on those loans had they been allowed to mature. In fact,
according to Jorge Castellanos director of the Public Credit Office the government deliberately
prepaid those loans with the highest interest rates to maximize the savings for Colombia.
The government hopes to reduce the total foreign debt from above US$14 billion at present
to about US$10 billion by the end of the decade, drawing on expected windfall profits from
petroleum exports throughout the second half of the 1990's (see Chronicle 02/17/94). In addition,
the government says it will markedly decrease its loan requests from public and private lending
institutions, since oil profits should allow the government to bear a higher portion of the cost of local
development programs.
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